QUEDAN AND RURAL CREDIT GUARANTEE CORPORATION

NOTES TO FINANCIAL STATEMENTS

__________________________________________________________________________

1. AGENCY BACKGROUND
The Quedan and Rural Credit Guarantee Corporation (QUEDANCOR) was established through Republic Act No. 7393 on April 13, 1992 with an authorized capital stock of P2,000,000,000.00 divided into two billion common and voting shares, with par value of one peso (P1.00) per share, sixty percent (60%) thereof to be subscribed solely by the National Government and/or government-owned or controlled corporations and forty percent (40%) thereof solely by small farmers, fisherfolks, their cooperatives and other private investors.  Its mandate is to accelerate the flow of investments and credit resources into the countryside so as to trigger the vigorous growth and development of rural productivity, employment and enterprises, livelihood and income opportunities.

One of the primary functions of the Corporation is to establish a credit support mechanism for the benefit of farmers, fishermen, rural workers, cooperatives, retailers, wholesalers and primary processors of agricultural and aquatic commodities to accelerate growth and development of rural productivity, employment, livelihood and income opportunities in the countryside.
2. SIGNIFICANT ACCOUNTING POLICIES

a) The consolidated financial statements include the accounts of the Head Office, fourteen Regional Offices and sixty-three District Offices.  The Accountant of each District Office maintains a separate set of books of accounts and prepares financial reports which are submitted to their respective Regional Office for consolidation.  The Regional Offices then submit their consolidated financial reports to the Head Office.
The Central Office  adopted  the  Electronic  New  Government Accounting System (e-NGAS) on January 2006 from the previous accounting system which will be replicated/rolled-out to Field Offices. The audited figures for calendar year 2005 financial statements were  restated to conform with the NGAS chart of accounts per COA Circular No. 2004-002 dated April 29, 2004.
b) Income and expense are recognized using accrual method of accounting. 
c) Short-term investments are carried at cost. The Corporation considers all highly liquid debt instruments purchased with maturity of three months or less from date of acquisition to be cash equivalents.

d) Property, plant and equipment are stated at cost less accumulated depreciation which is computed using the straight line method based on estimated service lives of the property ranging from 3 to 10 years except for building which is depreciated over 30 years.

e)
Allowance for bad debts
1) All Trade Receivables/Contingent Assets – Collateralized trade receivables and contingent assets consisting of past due loan and guarantee payment receivables shall be classified as follows and provided with the corresponding percentages of valuation reserves:

Valuation Reserve

Classification



(% of Outstanding Principal)
Fully secured



none

Collateral short
10% every year or less to cover collateral deficiency

For filing of/with pending  

criminal/civil case or with

favorable judgment 
                        10% every year

With legal constraints


20% every year

2) Other past due accounts not included under item e.1 shall be aged and the corresponding valuation reserves determined according to the following schedule:
	No. of Years Past Due
	Valuation Reserve

(% of Outstanding Principal)


	One year or less
	5%

	More than 1 year to 2 years
	10%

	More than 2 years to 3 years
	20%

	More than 3 years to 4 years
	30%

	More than 4 years to 5 years
	40%

	More than 5 years
	50%


3.  CASH AND CASH EQUIVALENTS
This account includes cash deposits with banks, cash in the hands of accountable officers and cash equivalents as follows:

	
	
	2006
	
	2005
Restated

	Cash on Hand
Cash – Collecting Officers

Cash – Disbursing Officers
Petty Cash Fund

Payroll Fund

Cash in Bank – Local Currency

Current Account
	P
	23,078,449
2,455,912

235,560

1,073,124

236,164,094
	P
	19,219,308
2,133,695

707,903

1,100,055

300,837,870

	Savings Account
	
	256,679,948
	
	293,751,602

	Time Deposit
	
	1,251,516
	
	1,251,516

	Short-term Investments
	
	521,180,797
	
	1,466,886,617

	
	P
	1,042,119,400
	P
	2,085,888,566


4. RECEIVABLES

This account consists of:
	
	
	2006
	
	2005
Restated

	
	
	
	
	

	Trade Receivables:
	
	
	
	

	Current
	P
	1,564,475,657
	P
	2,524,437,810

	Non-current
	
	2,718,262,019
	
	2,276,748,203

	Past Due
	
	3,436,428,036
	
	2,961,609,337

	Interest Receivable
	          
	   183,415,979
	
	   180,450,321

	
	
	7,902,581,691          
	
	7,943,245,671

	Installment Receivables
	
	       9,081,501                       
	
	       1,215,255

	Deficiency Claims Receivables
	
	   152,944,503
	
	     94,520,317

	Assigned Receivables
	
	   200,145,512
	
	   339,017,998

	Subrogated Receivables
	
	   536,677,791
	
	   535,586,528

	  
	
	8,801,430,998          
	
	8,913,585,769

	Less: Allowance for Bad Debts
	
	   430,564,972                 
	
	   315,341,380

	
	
	8,370,866,026          
	
	8,598,244,389

	Due from Officers and Employees
	
	
	
	 

	- Disallowances
	
	     47,898,231
	
	          190,615

	- Others
	
	       2,757,580       
	
	       2,072,000

	Loans Receivable – GOCCs - NFA
	
	          522,062 
	
	          522,062

	Other Receivables
	
	     72,860,301
	
	    56,366,702

	
	P
	8,494,904,200          
	P
	8,657,395,768

	
	
	
	
	


·   Trade Receivables accounts represent amounts collectible on loans granted to borrowers under the various programs of the Corporation. These are classified into:

a) Current trade receivables are accounts due for collections as of December 31, 2006 and those accounts which are expected to be realized within one year.
b) Non-current trade receivables are those accounts maturing beyond December 31, 2007. 
c) Past due accounts are those accounts that are due and demandable as of December 31, 2006 and accounts that has remained outstanding despite lapse of the maturity date of which may include restructured and rescheduled loans. 
d) Interest Receivable represents interest earned and due from trade receivables but not yet collected.
·    Deficiency claims receivables arise when the value of the property acquired/foreclosed is not sufficient to cover the borrowers’ outstanding loan balance. 
·    Assigned receivables represent promissory notes under the Income Augmentation Loan program assigned to various banks to serve as collateral security for the loan.
·    Subrogated receivables, on the other hand, pertain to claims against defaulting borrowers on account of guarantees paid by QUEDANCOR to the lending bank. 

Of the total trade receivables, P953,524,174 and P 1,400,330,843 were rediscounted 
in 2006 and 2005, respectively, broken down as follows:

	

	
	2006
	
	     2005

	Land Bank of the Philippines            

Allied Banking Corporation
	P
	782,714,053
170,810,121
	P
	1,273,482,385 
126,848,458

	
	  P
	953,524,174
	P
	1,400,330,843


Also included in the total trade receivables are remedied accounts as follows:

	
	
	2006
	
	     2005

	Restructured Accounts

Rescheduled Accounts
	P
	70,308,682
228,383,615
	P
	87,500,164

306,626,645

	
	 P
	298,692,297
	P
	394,126,809


·   Other Receivables include receivables granted to officers and employees, QPFC, SRT Multi-Coop, intra-district borrowings and miscellaneous account.

5. INVENTORIES

This account consists of the following:

	
	
	
	
	2006
	
	2005

	Office Supplies 
	P
	1,534,728
	P
	1,249,934

	Accountable Forms 
	
	3,375,520
	
	3,938,230

	Spare Parts 
	
	1,699,246
	
	524,588

	Drugs and Medicines
	
	34,791
	
	488,085

	Gasoline, Oil and Lubricants 
	
	10,904
	
	8,143

	Other Supplies
	
	5,834,840
	
	6,179,278

	
	P
	12,490,029
	P
	12,388,258


6. PREPAYMENTS

This account consists of the following:

	
	
	
	
	2006
	
	2005

	Prepaid Loan Expense
	P
	105,120,905
	P
	126,462,068

	Prepaid Rent
	
	2,971,257
	
	2,922,387

	Prepaid Insurance
	
	522,347
	
	482,809

	Prepaid Subscription
	
	51,792
	
	28,380

	Prepaid Membership Fee
	
	6,083
	
	21,758

	Prepaid Communication
	
	77,026
	
	71,272

	Prepaid – Miscellaneous
	
	1,322,095
	
	2,494,326

	
	P
	110,071,505
	P
	132,483,000


Expenses on borrowings of Multi-Series Bonds, Syndicated Loan and Corporate Notes are recorded as Prepaid loan expenses and amortized over the term of the loan.
7. OTHER CURRENT ASSETS

This account consists of the following:

	
	
	
	
	
	
	2005

	
	
	
	
	2006
	
	Restated

	Deposits - Water, Power and Telephone
	P
	887,416
	P
	335,113

	Deposits - Others (Leases, Procurement, etc.)
	
	1,560,795
	
	2,130,822

	
	P
	2,448,211
	P
	2,465,935


8. INVESTMENTS

	This account consists of:

	
	
	
	

	
	
	2006
	
	2005

	Investment in Securities
	
	
	
	

	Other Investments & Marketable Securities
	P
	5,000,000
	P
	5,000,000

	Investment in Bonds
	
	325,104
	
	413,049

	
	
	5,325,104
	
	5,413,049

	Sinking Fund
	
	
	
	

	Sinking Fund
	
	2,718,014,592
	
	2,718,014,591

	Bond Discount
	
	876,725,223
	
	550,854,850

	
	P
	3,600,064,919
	P
	3,274,282,490


Sinking Fund represents zero coupon bonds issued by the Republic of the Philippines with an aggregate maturity value of P 5 Billion for a term of seven years commencing on April 23, 2004.  This is restricted for the payment of the P 5 Billion Syndicated Loan granted by LBP/EPCIB on April 23, 2004 bearing an interest of 11.125% per annum. Bond Discount represents the accumulated interest earned as of December 31, 2006 on these bonds.
9. PROPERTY, PLANT AND EQUIPMENT

The composition of this account is as follows:

	
	
	2006
	
	2005
Restated

	Land
	P
	23,329,582
	P
	23,282,688

	Office Buildings 
	
	13,978,757
	
	14,082,146

	Other Leasehold Improvements
	
	517,013
	
	455,441

	Office Equipment
	
	32,859,604
	
	30,413,195

	Furniture & Fixtures
	
	4,337,652
	
	4,528,342

	IT Equipment and Software
	
	30,562,235
	
	26,166,480

	Communication Equipment 
	
	           3,049,526
	
	          2,954,664

	Other Machineries and Equipment
	
	2,496,548
	
	2,180,054

	Motor Vehicles
	
	41,704,653
	
	41,655,964

	
	
	152,835,570
	
	145,718,974

	Less: Accumulated Depreciation
	
	61,658,427
	
	47,023,308

	
	P
	 91,177,143
	P
	98,695,666


A contract of conditional sale was entered into by and between the Livelihood Corporation as the Vendor and QUEDANCOR as the Vendee on May 19, 1995, wherein the subject of the contract consists of land (P23,282,688) building (P8,497,000) and building machineries and equipment (P18,212) for and in consideration of a total amount of P31,797,900.00 which were registered in the name of QUEDANCOR in 2003.

10. OTHER ASSETS
This account is broken down as follows:

	
	
	  2006
	
	2005
Restated

	Acquired Assets
	
	
	
	

	Land, Building and Other Structures
	P
	364,203,569
	P
	231,483,936

	Motor Vehicles
	
	410,000
	
	1,959,170

	Others
	
	46,609,928
	
	45,664,278

	
	
	411,223,497
	
	279,107,384

	Foreclosed Properties under Redemption
	
	19,135,920
	
	6,791,631

	Cash Under Receivership
	
	23,572,673
	
	23,572,663

	
	P
	453,932,090
	P
	309,471,678


Acquired Assets are mortgaged properties subsequently foreclosed by QUEDANCOR from defaulting borrowers. The foreclosed properties consist of several real and personal properties of borrowers under the Intensified Rice Production Program, Livelihood Financing for Employees Program, Agri-Aqua Inventory Management, Food and Agricultural Retail Enterprises, Coordinated Agricultural Marketing and Production, Livelihood Aqua-Marine Productivity, Joint Agribusiness Venture, Fisherfolk Integrated Livelihood Program, Barangay Marketing Center, Credit Guarantee Program and Rice and Corn Based Financing System.

11.  CURRENT LIABILITIES

Included under this caption are the following accounts:
	
	
	2006
	
	   2005
Restated

	Accounts Payable
	
	
	
	

	Loans Payable (current portion of Long-term debt)
	P
	736,015,146
	P
	535,772,438

	Rediscounting Venture-LBP
	
	421,297,622
	
	480,381,503

	Rediscounting Venture-Allied Bank
	
	171,659,000
	
	82,872,325

	Vouchers Payable
	
	87,511,266
	
	137,556,537

	Accrued Expenses
	
	61,938,553
	
	56,369,044

	Assigned PN Payable – PVB
	
	44,688,558
	
	21,265,953

	Assigned PN Payable-UCPB
	
	37,759,467
	
	147,575,889

	Assigned PN Payable-LBP
	
	35,852,603
	
	369,476,502

	Assigned PN Payable-EWB
	
	11,822,219
	
	23,653,641

	NCB Payables
	
	31,572,603
	
	34,847,788

	Payable to Banks
	
	17,334,840
	
	21,161,760

	Payable to Input Suppliers
	
	17,216,416
	
	86,338,971

	Payable to District Offices
	
	16,149,667
	
	800,000

	Attorneys’ Fee Payable
	
	2,831,304
	
	652,277

	Payable to Accredited Lawyers
	
	2,211,375
	
	2,998,676

	Due to Officers and Employees
	
	6,549,018
	
	6,294,223

	Interest Payable
	
	145,917,086
	
	137,419,098

	
	
	1,848,326,743
	
	2,145,436,625

	Inter-Agency Payables
	
	
	
	

	Due to BIR
	
	36,961,529
	
	33,386,104

	Due to GSIS
	
	571,513
	
	9,521

	Due to PAG-IBIG
	
	124,726
	
	8,689

	Due to Philhealth
	
	39,306
	
	14,718

	Due to Other NGAs
	
	27,143,197
	
	25,398,993

	Due to Other GOCCs
	
	110,149,322 
	
	97,334,009

	
	
	174,989,593
	
	156,152,034

	Other Liabilities
	
	
	
	

	Guarantee Deposits/Performance/ 

Bidder’s Bonds Payable
	
	4,468,284
	
	4,298,654

	Other Payables
	
	111,165,420
	
	100,030,241

	
	
	115,633,704
	
	104,328,895

	
	P
	2,138,950,040
	P
	2,405,917,554


Rediscounting Venture Payable were loans obtained from bank where PNs rediscounted at 80% - LBP and 85% - Allied Bank were pledged as collateral security for the payment of the loan to finance various credit programs. Payable to Banks are banks share on collections collected by the Corporation under the guarantee co-financing of which banks has no guarantee claims filed and also include payment through installment to banks who have filed their guarantee claims. Payable to District Offices are legitimate borrowings to other district offices with excess funds. Attorney’s Fee Payable are QUEDANCOR lawyers proportionate share on collection in cash or in kind provided actual cash collection and payment from the borrower is received, property had been sold and property is being used for operations and/or for income generating activity. Payable to Accredited Lawyers are accredited lawyers proportionate share on collection paid in cash by the borrower/accounts endorsed to them.

The account Due to Other National Government Agencies (NGAs) consists of funds received from the Department of Agriculture (DA), while Due to Other Government Owned & Controlled Corporations (GOCCs) comprised of funds received from the Agricultural Credit Policy Council (ACPC), National Food Authority and National Aquatic and Fishery Council for implementation of various programs of QUEDANCOR particularly the Farm Level Grains Center, Grains Production Enhancement Program, Development Assistance Program for Cooperatives and People’s Organization and MakaMASA.
Included in Other Payables account are Contingent Liabilities amounting to P50,622,491 per Memorandum of Agreement entered into by and among the DA, ACPC and QUEDANCOR dated October 2, 1989 which provides, among others, that the DA and ACPC shall, out of the Comprehensive Agricultural Loan Fund (CALF) earmark, release and establish guarantee claims for participating lending banks. Likewise, all subsequent recoveries, which may be realized/collected by QUEDANCOR after payment of guarantee claims to the lending bank, shall be remitted back to the CALF-QUEDANCOR Fund.

12. LONG TERM LIABILITIES

This account consists of the following obligations:

	
	
	2006
	
	2005
Restated

	LBP Syndicated Loan      
	P
	3,000,000,000
	P
	3,000,000,000

	EPCIB Syndicated Loan     
	
	2,000,000,000
	
	2,000,000,000

	Multi Series Bonds
	
	1,500,000,000
	
	1,500,000,000

	Corporate Notes
	
	1,000,000,000
	
	750,000,000

	UCPB – Purchase of Receivables  
	
	85,883,438
	
	-

	Loans Payable to:

Department of Agriculture
	
	1,889,218,000
	
	1,889,218,000

	Agricultural Credit Policy Council
	
	435,531,132
	
	1,187,553,731

	Department of Agrarian Reform (DAR)
	
	110,000,000
	
	150,000,000

	National Dairy Authority (NDA)
	
	35,900,000
	
	35,900,000

	Provincial Government of Aklan
	
	500,000
	
	500,000

	Second Congressional District of
South Cotabato
	
	500,000
	
	500,000

	Presidential Social Fund
	
	500,000
	
	-

	
	P
	10,058,032,570
	P
	10,513,671,731


The P5 billion LBP/EPCIB Syndicated Loan supports various QUEDANCOR GMA-CARES program payable at the end of 7 years or at the final maturity of the bonds issued by the Republic of the Philippines. The loan bears an interest rate equal to 91-day T-bill rate appearing at the MART 1 page of Broomberg on the interest date plus a floating rate at the spread of up to 2.75% p.a. secured by hold-out on cash deposit with LBP equivalent to the interest payable quarterly.

The P1.5 billion Multi-Series Bonds support the QUEDANCOR’s Income Augmentation and Livelihood Program payable at the end of three, four and five years.  On the other hand, P750 million Corporate Notes were issued for the first tranch with interest of 10.5268% per annum and P250 million for the second tranch with 9.7429% interest per annum payable for a period of five years.  These financed the credit requirements of farmers, fisherfolks and other countryside entrepreneurs in line with President Gloria Macapagal Arroyo’s thrust of poverty alleviation, employment generation and food security. 
The purchase of receivable by UCPB is to be used by QUEDANCOR in extending financial assistance to various livelihood and production programs. UCPB purchased PN’s of IAL & Swine programs. The term of the loan is based on the remaining life of the PNs but not to exceed three (3) years. Remittance/payment to UCPB shall be made depending on the PNs purchased. For IAL programs; Principal – Annually, Interest – Quarterly. For Swine Program (six months maturity) Principal – Lump sum, Interest – Lump sum. 

The DA loan consists mainly of: P1 billion loan fund under the Agricultural Competitiveness Enhancement Fund (ACEF) account to finance programs for farmers and fisherfolks into self-reliant teams with a condition to return the fund in the year 2010; P437 million under GAP-RCBFS with 2% interest per annum to provide funds on lending schemes, guarantee programs, joint agri-business venture capital program and rehabilitation of cooperatives; and P81.65 million to finance production of hybrid corn seeds. Likewise, ACPC granted a consolidated loan amounting to P164 million payable until June 30, 2009 and P285 million under AMCFP to finance farmers, fisherfolks or cooperatives using the SRT approach. 

The P110 million non-interest bearing loan from DAR, which is payable in lump sum after fifteen years, provides a credit support mechanism for re-lending through accredited lending banks to qualified farmers/beneficiaries and/or associations for the construction of farm level warehouses, while the P35.9 million loan from NDA was established to guarantee funds for pre-identified cooperatives to operate and achieve national sufficiency in milk and dairy. 

13. DEFERRED CREDITS
This account includes interest deducted in advance from loans granted under the GMA-CARES-Income Augmentation Loan.
14. GOVERNMENT EQUITY
As provided under RA No. 7393, the authorized capital stock of the Corporation shall be P2,000,000,000 divided into 2,000,000,000 common and voting shares with par value of one peso per share. Sixty percent thereof shall be subscribed by the National Government and/or Government Owned or Controlled Corporations and forty percent thereof by small farmers, fisherfolks, their cooperatives and other private investors.
Donated Capital pertains to the grant of P477.41 million from the National Agricultural and Fishery Council and the DA per RA No. 8435 and AO No. 10 Series of 2001, previously classified as long-term liability, and the total costs of 112 free units of Nokia cell phones costing  P1.92 million and one unit Toyota Revo DLX  valued at P0.66 million.

15. BUSINESS AND OTHER INCOME

This account includes guarantee fees which represents fees received from accredited lending banks on account of the guarantee coverage extended by QUEDANCOR on the payment of loans granted, interest income earned on loans granted generated from various programs of the Corporation and miscellaneous operating income.  Details are presented in the table below.
	
	 
	2006
	 
	2005
Restated

	BUSINESS INCOME
	
	
	
	

	INTEREST INCOME ON LOANS
	
	
	
	

	GMA – CARES
	P
	774,000,386
	P
	822,962,421

	QUEDANCOR Swine Program 
	
	86,297,220
	
	58,579,495

	Country Lending Conduits 
	
	32,540,827
	
	20,249,153

	WCL-Buyers & Processors of Agri-Fishery     
	
	24,429,727
	
	8,738,748

	Coordinated Agricultural Marketing & 
Production
	
	24,251,812
	
	20,524,924

	Rice & Corn Based Financing System  
	
	14,190,069
	
	   13,250,081

	Agri-Fishery Business Organization
	
	13,016,473
	
	3,498,222

	Agri-Aqua Equipment Leasing Program
	
	11,048,139
	
	5,810,000

	High Value Crops Program  
	
	9,417,398
	
	    21,890,140

	Food & Agricultural Retail Enterprises 
	
	9,104,375
	
	15,257,808

	Local Government Units
	
	7,680,366
	
	9,386,320

	QUEDANCOR Program for Micro 
Entrepreneur 
	
	7,545,060
	
	     -

	MNTKP
	
	7,532,891
	
	     -

	Barangay Marketing Center 
	
	4,571,968
	
	3,077,142

	QUEDANCOR Program for Inventory 

Financing
	
	4,233,471
	
	1,490,139

	SMC Program for Corn, etc. 
	
	3,454,928
	
	4,940,049

	Pioneering Technology for Exportable 
Agri-Product 
	
	3,341,947
	
	3,650,885

	Hybrid Rice Cultivation Project
	
	3,080,601
	
	10,636,416

	Federation & People’s Organization
	
	2,818,661
	
	2,141,317

	QUEDANCOR Program for Banana
	
	2,763,080
	
	2,052,593

	Joint Agribusiness Venture
	
	2,393,323
	
	1,036,470

	SULONG
	
	2,370,484
	
	1,991,768

	Livelihood and Aqua-Marine Productivity
	
	  2,316,187
	
	1,197,752

	Agriculturang Makamasa –SUGAR
	
	2,156,323
	
	3,223,928

	Farm Level Grains Center 
	
	2,154,638
	
	517,900

	Corn Logistical Competitiveness Program
	
	1,633,675
	
	1,180,731

	CDA-CLP
	
	1,307,163
	
	1,060,897

	QUEDANCOR Tunnel Ventilation Poultry 
Program  
	
	  1,105,754
	
	63,444

	NCB Lifeloan Program
	
	1,049,419
	
	302,309

	Young Farmers Program 
	
	855,826
	
	67,760

	Small Retail Enterprises 
	
	771,247
	
	458,294

	Fisherfolk Integrated Livelihood Program 
	
	677,217
	
	1,214,387

	Farm Level Agricultural Machinery & 
Equipment 
	
	641,758
	
	904,776

	Credit Guarantee Program
	
	513,058
	
	704,119

	Long Gestating Crops Program
	
	471,300
	
	934,432

	QUEDANCOR Program for Mango Growers
	
	370,926
	
	430,043

	Poverty Alleviation Credit Food for Direct 
Assistance to Farmers 
	
	200,441
	
	166,511

	Caraga Institute & Devt. Program 
	
	197,670
	
	         -

	Self-Reliant Farmer-Small Medium 
Enterprise 
	
	186,802
	
	305,877

	Intensified Rice Production Program
	
	134,409
	
	378

	QUEDANCOR Program for Asparagus 
	
	125,100
	
	838,001

	Livelihood Financing Program for 
Employees
	
	124,985
	
	374

	Marketing Credit for Agri-Fishery Products
	
	52,408
	
	343,518

	Grains Production Enhancement Program 
	
	43,632
	
	686,137

	Food and Agricultural Marketing Enterprises
	
	19,630
	
	18,185

	OTHER BUSINESS INCOME
	
	
	
	

	 Insurance Commission
	
	26,446,053
	
	33,890,554

	Administration Fee
	
	18,140,422
	
	29,462,885

	 Guarantee Fee
	
	4,195,104
	
	3,006,005

	Accreditation Fee
	
	3,916,615
	
	5,081,053

	Pre-termination Fee
	
	3,886,594
	
	4,195,083

	Management Fee
	
	2,794,054
	
	1,712,671

	Interest on Guarantee Claims
	
	2,250,382
	
	1,377,593

	Appraisal Fee
	
	352,792
	
	403,580

	Warehouse Receipts
	
	343,062
	
	400,040

	Others
	
	194,483
	
	90,515

	 
	
	1,129,712,335
	
	1,125,403,823

	OTHER INCOME
	
	
	
	

	Dividend Income  
	
	1,073
	
	1,000

	Interest Income
	
	
	
	

	Interest on Bonds
	
	325,882,398
	
	325,892,505

	Interest on Treasury Bills & Notes
	
	41,797,235
	
	55,331,067

	Interest on Bank Deposits
	
	3,368,582
	
	4,278,434

	
	
	371,048,215
	
	385,502,006


Miscellaneous Income
	Miscellaneous
	
	3,528,716
	
	3,062,290

	Attorney’s Fee
	
	2,715,165
	
	1,739,584

	Notarial Fee
	
	2,392,616
	
	3,302,588

	Rent
	
	1,516,930
	
	615,262

	Assets Acquired
	
	44,310
	
	309,219

	Sale of SRT Books
	
	41,980
	
	110,740

	Sale of Waste Materials
	
	3,488
	
	600

	
	
	10,243,205
	
	9,140,283

	Gain on Sale of Disposed Assets
	
	1,606,806
	
	7,866

	
	
	382,899,299
	
	394,651,155

	
	P
	1,512,611,634
	P
	1,520,054,978


16.   OTHER MAINTENANCE AND OPERATING EXPENSES
This account consists of the following:

	
	
	
	
	

	
	
	2006
	
	2005
Restated

	Loan Expense
	P
	25,580,206
	P
	21,594,513

	ACEF Administrative Expense
	
	20,000,000
	
	20,000,000

	Contracted Services
	
	13,296,641
	
	39,754,307

	Provident Fund Expense
	
	8,857,012
	
	16,923,838

	Assets/Litigation Expense
	
	5,291,986
	
	6,881,240

	Trustee Fee Expense
	
	4,381,270
	
	4,014,581

	Meetings and Conference Expenses
	
	2,465,946
	
	3,373,552              

	Collection Incentive Fee
	
	1,928,563
	
	3,629,121              

	Hospitalization Expense
	
	888,345
	
	1,059,779              

	Incentive Reward
	
	433,777
	
	115,000                

	Medical and Dental Services
	
	405,713
	
	296,000                

	Loyalty Award
	
	272,000
	
	590,427                

	Housing Allowance
	
	229,776
	
	     -

	Gender and Development
	
	222,339
	
	99,044

	Sports and Cultural Expenses
	
	35,770
	
	9,860

	Miscellaneous Expense
	
	2,187,846
	
	1,617,390              

	
	P
	86,477,190
	P
	119,958,652
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